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The sharp increase reflects HMRC’s growing focus on crypto-related tax
compliance. Over the past four years, the agency has sent more than 100,000
such letters, with activity accelerating as crypto adoption and asset prices surged.

“The tax rules surrounding crypto are quite complex and there’s now a volume of
people who are trading in crypto and not understanding that even if they move from
one coin to another it triggers capital gains tax,” Neela Chauhan, a partner at UHY
Hacker Young, which submitted the FOI request, told the FT.
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At the same time, Grewal wants Treasury to publish guidance recognizing and
incentivizing decentralized IDs and zero-knowledge proofs as valid forms of
customer verification and blockchain analytics clustering for Anti-Money
Laundering compliance.

Dalio said cryptocurrencies resemble hard currencies, partly due to their so-called
tokenomics. Bitcoin’s total supply, for example, is capped at 21 million, while the
government can theoretically print an unlimited amount of money.

Did you know? The crypto market regularly sees $1 billion in daily liquidations
during sharp swings.

“Looking over the historical PNLs so far, models generally have very large price
swings, like being up $3,000 - $4,000 but then making a bad trade or getting
caught on big moves, causing the LLM to close the trade.”
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