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Register on the world's leading cryptocurrency exchanges and start your trading
journey. Both OKX and Binance offer secure trading platforms, advanced features,
and comprehensive support for global users.

Click to register OKX and get a quantitative trading

software
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The white paper provides a simple example: “Bob holds 1 BTC and wishes to
borrow $50,000 in a stablecoin from Larry via a lending protocol on Ethereum.”
This would necessitate that if Bitcoin’s price falls under $50,000, Larry can
liquidate the collateral, and if Bob repays the loan on time, he recovers the BTC.

For years, the layer 1 conversation was dominated by Ethereum if you wanted
composability and a broad developer base, Solana if you wanted speed and
Cosmos if you wanted sovereignty. The choice of L1 felt like picking a trading
venue, evaluating fees, liquidity and execution.
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In between are the hybrids, those L1s that want to be open enough to attract the
crypto-native crowd but structured enough to keep institutions comfortable. This
middle ground is where some of the most interesting battles will be fought —
because it's the one place both sides might meet.

ETH/USD weekly chart. Source: Cointelegraph/TradingView

Stablecoins could siphon $1 trillion in deposits away from banks in emerging
markets in the "next three years or so," wrote Standard Chartered analysts in a
note shared with Decrypt.

Derivatives can reveal early clues. When perpetual funding turns deeply negative
(shorts paying longs) into the dip, the short side is overcrowded, creating the
perfect setup for a sharp reversal.
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