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Despite this bearish outlook, traders remain optimistic about Ether’s upside
potential, citing bullish signals from credit conditions and persistent buying by
Ethereum treasury companies.

The latest shift in sentiment came after several key regional lenders, including
Truist Financial, Regions Financial and Fifth Third Bancorp, reported lower
provisions for credit losses than anticipated. The results offered relief to markets
following Thursday’s rout, when the S&P; Regional Banks Select Industry Index fell
6.3%, led by Zions Bancorporation and Western Alliance Bancorp after both
disclosed loan losses stemming from fraud in distressed commercial mortgage
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funds.

Lubin's comments come shortly after the departure of two key Ethereum
researchers, which caused renewed concerns over the potential influence of
centralized funds over Ethereum’s development.

A schematic of the Bitcoin vault-based lending system. Source: Babylon Labs

Traditional corporate rules should still govern digital-asset treasuries," Chu said,
warning that loosening them risks a repeat of the dot-com era’s “speculative frenzy
without revenue backing.

The strategic expansion into Al has saved the Bitcoin miner’s business model, as
Core Scientific filed for Chapter 11 bankruptcy in 2022, two years before getting
relisted on the Nasdaq ahead of its Al pivot.
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