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Otherwise, Bob can keep the Bitcoin and promise to allow Larry to liquidate it if the
price falls — but Larry would trust Bob to keep his word. Lastly, Bob could bridge
Bitcoin to Ethereum as Wrapped Bitcoin (WBTC) and use it in a smart contract as
collateral. Still, he would have to trust the wrapping mechanism itself.

However—and this is crucial—ADX measures strength, not sustainability. A strong
reading can persist right until the moment a trend exhausts and reverses, some
random whale dumps the coin, or a FUD episode triggers a flash crash. It’s like a
speedometer showing you'’re going fast without telling you how much fuel remains.
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Kobayashi didn’t help either by continuing to sell off Mt. Gox’s Bitcoin. About
24,658 BTC was sold from April 27 to May 11, decreasing the exchange’s holdings
to 141,686. The first major sale on April 27 was for about 15,000 BTC. Bitcoin had
a sharp drop on April 25 to 26 but rebounded on April 27 before having a small
rally to Q2 2018'’s top of nearly $10,000. The second major sale by Kobayashi on
May 11 coincided again with its fall from the top.

"Since market makers are net long gamma," an increase in Bitcoin's price will most
likely be dampened by hedge selling, Dawson said. Similarly, price drops will also
be minimized as dealers would be forced to buy to hedge their positions.

“Trustless vaults eliminate all such trust assumptions. Bob and Larry jointly
pre-sign a set of Bitcoin transactions defining conditional spending rights,” the
white paper states.

The Relative Strength Index measures momentum on a 0-100 scale, with readings
above 70 considered “overbought.” At 76, BNB is at the edge of that danger zone.
One or two more strong days push it above 80, where algorithmic systems typically
trigger sell orders and profit-taking historically accelerates.
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