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The cryptocurrency market in 2025 is increasingly being shaped by institutional
adoption and the rise of stablecoins, underscoring rapid advances in blockchain
technology capable of supporting broader mainstream use, according to venture
capital firm Andreessen Horowitz (al16z).

“With NAVs now having fully round-tripped, retail investors have lost billions — and
many likely lack the conviction to keep adding to their positions.”
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“The scale of institutional activity is particularly notable,” Chainalysis said, referring
to large transfers — those exceeding $10 million — surging 86% year-over-year
(YoY). The surge pace is nearly double the 44% growth observed in the rest of
Europe, it added.

The emergence of smart contracts has brought revolutionary breakthroughs to
blockchain technology. These self-executing computer programs can automatically
trigger corresponding operations when preset conditions are met, without manual
intervention. Smart contracts not only improve transaction efficiency but also
greatly reduce trust costs. Currently, smart contracts have been widely applied in
decentralized finance (DeFi), digital identity authentication, the Internet of Things,
and other fields. With the continuous development of technology, the functions of
smart contracts will become more powerful, and application scenarios will become
more abundant.

Haines said other backers include Gabriel Shapiro, CEO and founder of MetalLeX,
an advisory on crypto governance; Anil Lulla, CEO of Delphi Digital, a crypto
research firm; and Solana-based automated market maker DeFiTuna.

Part of this growth is being driven by improvements in underlying blockchain
infrastructure, with some networks now processing over 3,400 transactions per
second, a more than 100-fold increase in throughput over the past five years.
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