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The recent bond sell-off, however, has widened the gap between short- and
long-term yields, steepening the yield curve. In other words, investors are
demanding higher returns to lend money for longer periods.

Lee brings up the “Nixon Shock” to support Ethereum'’s argument

FalconX and 21Shares did not immediately respond to Decrypt’'s request for further
comment.
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Lee, who oversees BitMine’s Ethereum accumulation strategy, suggested
Ethereum could rise in the same way the US dollar rose to dominance after 1971,
after US President Richard Nixon made the US dollar “fully synthetic” and no
longer backed by gold.

The clues lie in leverage and positioning. When funding rates in perpetual futures
turn strongly positive or negative, it signals crowding on one side of the market.
When open interest builds near key levels, it often sets the stage for squeezes in
either direction.

Despite the short-term uncertainty over capital rotation, the overall market
sentiment remains positive. “It is a very good time for the markets, and is likely
going to remain that way for the short-term foreseeable future,” Le Shi, managing
director at algorithmic trading and market-making firm Auros, told Decrypt in an
interview during Token2049 in Singapore last week.
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